“DERA” at a Glance

Diesel Emissions Reduction Program

Energy Policy Act of 2005

Subtitle G

I. National Grant and Loan Programs

70% of the available funds will be used on a national level to provide grants and low-cost revolving loans.  50% of this funding must be utilized by public fleets.
Eligible Entities

- An eligible entity can be a regional, State, local, or tribal agency, or port authority that has jurisdiction over transportation or air quality.
- An eligible entity can also be a nonprofit organization that provides pollution reduction services to owners/operators of diesel fleets, or has its principal purpose of promoting transportation or air quality.
Engine configuration and technologies-
- Not less that 90% of the funds will be given to eligible entities with projects using a certified engine configuration or a verified technology.  

- Not more than 10% of the funds will be used for the development and commercialization of emerging technologies.  For emerging technologies to receive funds, a manufacturer must submit an application and test plan, in consultation with an eligible entity, for verification to EPA’s verification process and/or CARB.

The Application

To receive a grant or loan, eligible entities must submit an application including the following information:
- A description of the air quality of the area,

- The quantity of air pollution produced by the diesel fleets in the area,

- A description of the project, including any certified engine configurations, verified technologies or emerging technologies used, 
- An evaluation of the quantifiable and unquantifiable benefits of the emissions reductions,

- An estimate of the cost,

- A description of the age and expected remaining lifetime of the vehicle/equipment,
- A description of the fuel used, including the sulfur content,

- Provisions for monitoring the project, and 
- Other requirements deemed appropriate by EPA.
Priority

Priority shall be given to the projects that:

- maximize the public health benefits,

- are the most cost-effective,

- serve areas with very high population density or areas that have poor air quality such as nonattainment, maintenance, Federal Class I, areas with toxic air pollutant concerns, or that receive a disproportionate quantity of air pollution, (i.e. truck stops, rail yards, ports),
- include a certified engine configuration, verified or emerging technology that has a long expected useful life,
- will maximize the useful life of any certified engine configuration, verified or emerging technology used,

- conserves diesel fuel,
- use diesel fuel with a sulfur content of less than or equal 15 parts per million.
Use of Funds
An eligible entity may use a grant or loan under this section to fund the cost of:

- a retrofit technology that reduces emissions for a bus, medium-duty or heavy-duty truck, marine engine, locomotive, construction, cargo handling, agriculture, mining or energy production vehicles/equipment,

-  Reduction of long-duration idling.
Exclusions

- No projects will be selected that are mandated under Federal, State, or local laws.  Voluntary or elective reductions will not be considered mandated regardless of whether the reductions are included in the SIP of a state.
II. State Grant and Loan Programs
30% of the available funds will be used to support state level grants and low-cost revolving loans on a competitive basis to eligible entities to achieve reductions in diesel emissions.

The Application

- EPA will provide guidance on the application process including information regarding:


- The process and forms for applications,


- Permissible uses of funds,


- The cost-effectiveness of various technologies eligible.
- EPA will establish an annual deadline for submission, the approval of applications, and a streamlined process for states to renew an application.
Allocation of Funds

- Of the 30% allocated to states, 20% is allocated to qualifying states and 10% is reserved for states that match the funds. 
- States must apply to EPA to participate in the program.

- Distribution of funds 
- Should all 50 States qualify for funding; each state will receive 2%.  

- If less than 50 states qualify then the funding will be distributed as follows:  
-Each qualifying state would receive a base funding of 2%.  
-Each state would receive additional funds based on the total population of the state divided by the total population of all qualifying states multiplied by the remaining funds from the 20% allocated to the qualifying states.  See the equation below.
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- If a state agrees to match the allocation, the state can receive 50% more of the allocation, provided the state does not use the funds received to pay a matching share.
- Any unclaimed funds will go to the national grant and loan program.

- The Governor of a State that receives funding may determine the portion of funds to be provided as grants or loans.

III. Evaluation and Reporting
EPA will submit a report to Congress after the first year (and biennially thereafter) evaluating the implementation of the programs including:
- Total number of grant applications received,
- Each grant or loan made with the amount and criteria used to select the recipients,
- The actual and estimated air quality and diesel fuel conservation benefits, cost-effectiveness, and cost-benefits,

- The problems encountered,

- Any other information EPA considers appropriate.

IV. Outreach and Incentives

Technology Transfer Program

EPA will establish a program under which:

- Stakeholders are informed of the benefits of eligible technologies (eligible technologies consist of verified or emerging technologies),

- Nonfinancial incentives are developed to promote the use of eligible technologies

- Eligible stakeholders include equipment owners and operators, emission control technology manufacturers, engine and equipment manufacturers, state and local officials, community organizations and public health, educational and environmental organizations.

State Implementation Plans

- EPA will provide guidance for States as to how to obtain SIP credit from the use of eligible technologies.
International Markets

-EPA, in coordination with the Department of Commerce and industry stakeholders, shall inform foreign countries with air quality problems of the potential of technology developed or used in the United States to provide emission reductions in those countries.
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